
COMMONWEALTH OF XENTUCKY 

BEFORE THE P U B L I C  S E R V I C E  COMMISSION 

* * * * *  

I n  t h e  Mat ter  o f :  

POWER DEVELOPMENT SYSTEMS,  I N C .  
COMPLAINANT 

vs . 
KENTUCKY U T I L I T I E S  COMPANY 

DEFENDANT 

1 
1 
1 

1 
1 
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) CASE NO. 9 4 5 6  

ORDER TO SATISFY OR ANSWER 

Kentucky U t i l i t i e s  Company is h e r e b y  n o t i f i e d  t h a t  i t  has 

been named a s  Defendant  i n  a formal c o m p l a i n t  f i l e d  on October 2 4 r  

1985, a copy of which  is a t t a c h e d  h e r e t o .  

Pursuant to 807  KAR 5:001, Sec t ion  1 2 ,  Kentucky U t i l i t i e s  

C o m p a n y  is h e r e b y  ORDERED to s a t i s f y  t h e  m a t t e r s  c o m p l a i n e d  of or 

to f i l e  a w r i t t e n  answer to the complaint  w i t h i n  t e n  (10 )  days  of 

r e c e i p t  of this Order. 

Done at Frankfort ,  Kentucky, t h i s  12th Q y  of NavgllbeJ, 1985. 

P U B L I C  S E R V I C E  COMMISSION 

ATTEST t 

Secretary 



POWER DEVELOPMENT SYSTEMS, X N C ,  
1813 Inoll-od, L o U 3 ~ 1 1 ~ ~ ,  KY 40207 ( 5 0 2 )  896-8977 
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K E N T U C K Y  U T I L I T I E S  C O M P A N Y  
ONE OUALITY STREET 

LEXINGTON KENTUCKY 
40507 

F I L E D  October 14, 1985 

Mr. David H. Kinloch 
Power Development Systems, Inc. 
1813 Knollwood Road 
Louisville, Kentucky 40207 

OCT 2 4 1985 

PUBLIC SEKV'CE 
COM M 1 SSlON 

Subject : Cogeneration 
Weisenberger Mill, Inc. 
Midway, Kentucky 

Dear Mr. Kinloch: 
It was a pleasure t o  meet and discuss your project. "he f o l -  

lowing responses are to questions asked in your le t ter  of August 
2 ,  1985. The Company has included as a rate schedule to its 
approved Tariff a Rate SQF-Cogeneration and Small Power Producer. 
Response references to requirements as contained i n  this letter 
apply to the SQF rate sheet. 

1) T h e  protective relaying plans as submitted in accordance 
with requirement #5 under "Parallel Operation" of Rate 
Schedule SQF meets with our approval. The provision f o r  
a lock on the main disconnect handle in the "off position" 
w i l l  satisfy requirement 114 of the Rare Schedule which is 
to enable separation of the t w o  electric systems. The 
operatian of t h i s  equipment must be accessible to Company 
personnel a t  a l l  times. 

f i x e d  capacitor bank. 

1201240 v o l t  grounded d e l t a .  A drawing is attached. 
The existing transformer bank provides 75 KVA capacity. 

2)  Power  factor correction may be accomplished utilizing a 

3) T h e  transformer connection is a 7200/12470 volt wye - 

4) You w i l l  be responsible for paying the cost  as detailed 
in requirement 89  of Rate Schedule SQF, associated with 
providing additional meter lng  for t h i s  project.  The 
estimated meter investment is $4000. In addition, you 
w i l l  provide a lockable current transformer metering 
cabinet and conduit for the control circuitry. Design 
and installation details will be provided in the future. 
A sketch of the proposed metering arrangement is attached 

5) Requirement #)ll as s t a t e d  in our Rate SQF w i l l  no t  be 
invoked at this time; however, we reserve this right. 
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6 )  Re uirement f12 as stated in our Rate SQF has been pro- 
vi 1 ed for under PSC Order and is consistent w i t h  PURPA 
Section 220. 

7) The Company believes that  it is in the interest of t t s  
customers not t o  participate in the payment of  the 
additional metering costs of this projec t .  Therefore, 
it is not desirable to promote the project fn this 
manner as a means of obtai'ning publicity. 

Each of the above items w e r e  discussed in our meeting of 
September 26, 1985. We also discussed a supplemental agreement 
to the existing contract f o r  e l e c t r i c  service. I have enclosed 
a copy of this agreement which incorporates the requirements of 
the Company's Rate Schedule SQF and provides for the credit to 
Weisenberger Mill for Kw"s generated based on the Company's 
avoidable c o s t s .  

License and a copy of the certificate certifying the project as 
S m a l l  Power Production Facility. 

tact  me. 

Please provide a copy of the exemption from obtaining Hydro 

If you should have other questions or comments, please con- 

Very truly yours, 

cc: ERobinson 
SOmer 
JCar 10s s 
JOrt 
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CONTRACT 
This  cont rac t  and agreement made and entered 

K.U. Georcletown 321 
Route No. s40 
Acct. No. 0280-1 

FOR ELECTRIC SERVICE 
into this - day of , 19 -by and between the 

KENTUCKY U T I L I T I E S  COMPANY,  hereinafter called “Company“ and WE I SENBERGER MILL COMPANY 
, hereinafter called “Customer”. (Weisenberger Road) Midway Kent uc ky 

Town State 

Witnesseth: For a per iod  of Fi V e  (5 years. beginning and 
subiect to the  Company’s general rules and regulations or terms and conditions, the Company w i l l  sell and deliver to 

. and Customer will receive and Day f o r  electric customer at mill s i te -on South Elkhorn Creek 
Point of Deliwry 

energy fo r  the  operat ion of 
exp i ra t ion  of t h e  above period, t h i s  contract  automat ical ly will be  renewed in accordance with provisions o f  the  rate schedule. 

and corn mi . I f  Customer continues service after the 

All energy taken under this agreement will be delivered a s t h r e e  phase, 60 cycle, alternating current o f  a 

Service. 

Th is  point of delivery requires an estimated system capacity, expressed as Cont rac t  Capocity, of 7 8 K W .  to serve a to ta l  

secondary nomina l  voltage of 120/243 vol ts a t  the  p o i n t  o f  delivery, and will be measured as 
Secondary ~ Primary, T rmrmirrion 

connected load of 8 2 K W .  consisting of 8o Horse Power and 2 KW Lighting, and 

KW of a n d  

The  Customer may. facil i t ies permit t ing,  cause to be increased the amount  of contract  capacity stated hereon, by mak ing  wr i t t en  
request to the Company. stating the  amount  of addi t ional  power  desired, such request to be made at least 90 days pr io r  to the t ime 
such addi t ional  power  is required by the Customer. 

Each month the  Customer will pay  to the  Company a t  i ts  office. within 10 days of rend i t ion  of bills, for all energy delivered to 

the Customer du r ing  the  preceding month or bi-month, determined in accordance with Rate Schedule GS , as f r o m  rime to 
t ime approved by the  Pub l ic  Service Commission of Ken tucky  and in effect, wh ich  i s  made a par t  of this contract .  The minimum bill 

1 HP - 1 K W  

will be as provided in the rate schedule. but no t  less than S 

A “month” or “bi-month” as used in this contract  will mean the  per iod  between any two consecutive regular readings by the 
Company of the meters at  the Customer’s premises, such readings to  be taken as nearly as may be practicable every thirty days for 
“month” or every 60 days fo r  “bi-month”. 

o ther  than standard minimum is required, give explanat iun below. 
Supplemental Agreement for small power production f a c i l i t i e s  i s  attached and made a part 
o f  th i s  Contract For Electric Service. 

24 a year 
inc luding any  appl icable Customer Charge. Uonin Bo.Mon!n. or V t i r  

Where rate schedule has opt ional  clause and lor  service is metered or billed at other than delivered voltage, andlor minimum 

R U L E S  AND REGULATIONS 
I t  is mutua l l y  agreed that the Company‘s gcneral ru les and regulations or terms and condi t ions and rate applicable t o  the service 

supplied hereunder, JS from t ime to t ime approvcd b y  and on f i le with the  Publ ic Service Commission of Kentucky ,  are made a part  of 
rhis contract  as fully as i f  w r i t t cn  herein. 

In Witness Whereof, the partics l i c re to  have caused this contract  to be executed by thme du ly  author ized rcpresentatives this day 
and year shown above. 

K E N T U C K Y  U T I L I T I E S  C O M P A N Y  WEISENBERGER MILL COMPANY Customer 

BY BY 

Vice President 
oflcclal CUpJclly Tvuc UI Pr in t  NEW 01 Styncr 

Attest. 

Olf lCldl CJDK’fV 

At rc i t .  
-- 



SUPPLEMENTAL AGREEMEXT 

THIS SUPPLEMENTAL AGREEMENT, made this , 1985, 
by and between KENTUCKY UTILITIES COMPANY (hereafter called 

Company) and WEISENBERGER MILL COMPANY (hereafter called 

Customer), supplemental to that Contract for Electric Service 

(hereafter called Ser*iice C o n t r a c t )  between the parties for  

electric service at Customer's mill on Elkhorn Creek near Midway, 

Kentucky, 

WITNESSETH: 

WHEREAS, Customer desires to install and operate, on ita 

said mill site, a 67 XW, three-phase, 120/240 volt induction 

generator to be powered by water (E lkhorn  Creek) ,  a l l  of the 

electricity to be produced by operation of such generator to be 

used by Customer only to supply part of Customer's requirements 

of e l e c t r i c i t y  at such site; and 

WHEREAS, Company presently supplies all of Customer's 

requirements of e lec t r i c i ty  a t  such site, and w i l l  continue to 

supply a l l  of such requirements to the e x t e n t  not from time to 

time supplied by Customer's proposed generator; and 

WHEREAS, Customer's proposed generator must operate in 

paral le l  w i t h  Company's power supply system: and 

WHEREAS, Company is willing for Customer to install and 

operate such proposed generator, upon t h e  t e r m s  and conditions in 

t h e  Service Contract as modified herein, and t h e  additional terms 

and conditions h e r e i x ;  



NOW, THEREFORE, in consideration of the premises and the 

mutual covenants and agreements herein contained, the parties 

hereby agree as follows: 

1. Customer will provide to Company the proposed basic 

plans for Customer's generating and associated facilities; and 

Company shall have the right, but no obligation, to approve or 

disapprove plans for any of such facilities to the extent that 

t h e i r  installation and operation might in any manner affect 

Company's equipment, facilities and system or the operation 

thereof. Customer will inform Company in writing of any change 

which Customer desires to make in any facility approved by 

Company; and Coinpany shall have a like right, but no obligation, 

to approve or disapprove such change. 

2. Except as may be otherwise specified herein, Customer 

will provide, install, maintain and operate all generating arid 

associated facilities on its plant site. Such facilities shall 

include, but not be limited to, equipment adequate to provide 

cont ro l  of frequency and voltage for parallel operation of 

Customer's generator and Customer's electric supply system, which 

is connected to Company's system pursuant to the Service Con- 

tract: and Customer will operate its generator in parallel with 

Company's system. 

3. Customer a l s o  will provide, install and maintain ade- 

quate protec t ive  equipment between the systems o f  Customer and 

Company; notwithstanding which, Customer will be liable to 

Compnny for any dsrnnqe to Company's equipment, facilities and 

- 2 -  



system arising in any manner from or in connection with the 

installation, maintenance, operation or existence of any of 

Customer's e lec t r i ca l  fscilities and equipment, or any act or 

omission of Customer, its officers, employees, agents or repre- 

sentatives in any capacity, in relation thereto. 

4. Company will have the right, but no obligation, to 

inspect Customer's facilities and to request and witness any 

tests to determine that such facilities are installed and operat- 

ing properly: however, Company will have no responsibility of any 

kind in relation to any of Customer's facilities or the operation 

thereof. 

5. Each, Customer and Company, will designate one or more 

Operating Representatives for the purpose of contac ts  and commu- 

nications betwcen the part ies  concerning operation of Customer's 

generator and associated facilities. 

6. Customer will at any time or times, upon direction of 

Company, immediately disconnect and discontinue operation of 

Customer's generator. 

7. Customer will provide, install and naintain c i r c u i t  

breakers or similar equipment, as specified by Company, a t  a 

l o c a t i o n  designated by and accessible to Company, to accomplish 

disconnection of Cust~rner's electric system from the system of 

Company; and such breakers or equipment will be operated only by 

or at the express direction of Company personnel. 

8 .  Customer assumes all responsibility for the e lec t r i c  

service, and t h e  installation, maintenance and operation of all 

- 3 -  



slwtrical facilities and equipment,. upon Customer's premises at 

and from the point of delivery of electricity from Company; and 

Customer will indemnify and save Company harmless from a l l  claims 

f o r  injury or damage to persons or property occurring at any 

location, arising, or alleged to have arisen, in any manner from 

or in connection with the installation, maintenance, operation or 

existence of any of Customer's electrical facilities and equip- 

ment ,  or any act or omission of Customer, its officers, employ- 

ees, agents or representatives in any capacity, in relation 

thereto, including costs and expenses of d e f e n s e  against such 

claims. 

9. During the effectiveness of this Supplemental Agreement, 

in application of the provisions in the "Minimum Charge" section 

of Electric Rate Schedule GS, which is part of the Service 

Contract, at a l l  times the parts of Customer's load supplied by 

Company and by Customer's generator will be metered separately 

and added, and Customer's KW demand at any time will be t h e  sum 

of such meterings for minimum charge purposes. 

10. D u r i n g  t h e  effectiveness of this Supplemental Agreement, 

during each month, the parts  of Custorr.er's ene rgy  supplied by 

Company and by Customer's generator will be metered separately 

and added, and, against the Energy Charge computed on such 

combined consumption in the manner s e t  out in Electric Rate 

Schedule GS, Customer will be credited, for energy supplied 

during ouch month by Customer's generator, amounts determined as 

follows: 

-4 -  



a. For summer billing months of 
June, July, August and September 
during the hours 9:Ol A.M. t h r u  
1O:OO P.M., weekdays  exclusive 
of holidays (on-peak hours) 

b. For winter billing months of 
December, January, and February 
during the hours 7:Ol A.M. thru 
1O:OO P.M. weekdays exclusive 
of holidays (on-peak hours) 

C .  All o the r  hours (off-peak h o u r s )  

DETERMINATXON OF ON-PEAK AKD OFF-PEAK HOURS 

On-peak hours are d e f i n e d  a s  the hours of 9:Ol A.M. through 

i0:OO P.M. ,  E . D . T .  ( 8 : 0 1  A.M. through 9 r 0 0  P.M., E.S.T.), Mondays 

through Fridays exclusive of holidays (under a. above) and the 

hours of 7:Ol A.M. through 1O:OO P.M., E.D.T. (6:Ol A.M. through 

9 : O O  P.M.r E.S.T.) Mondays through Fridays exclusive of holidays 

(under b. above). 

Off-peak hours are d e f i n e d  as a l l  hours other  than those 

listed as on-peak (under c. above). 

Company reserves the right to change the hours designated as 

On-Peak from t i m e  to t i m e  as conditions indicate to be 

appropriate. 

11. Company, at Customer's cost, will provide and install 

needed additional meters and associated equipment. 

12. Except to any extent otherwise provided here in ,  Compa- 

ny's R u l e s  and Regulat ions  or Terms and Condit ions  w i l l  apply to 

the service hereunder, aa provided in the Service C o n t r a c t .  

13. Tlkc t e r m  of t h i s  Supplemental A g r e e r e n t  shall be concur- 

rent t ; i t h  the t e r m  of the Service C o n t r a c t .  

-5-  



IN WITNESS WHEREOF, t h e  parties h e r e t o  have executed t h i s  

Supplemental Agreement, as of the day and year w r i t t e n  f i r s t  

above. 

KENTUCKY UTILITIES COMPANY 

V i c e  President 
BY 

WEISENBERGER MILL COMPANY 

-6- 

BY 

Title 


